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SUBJECT: ARAB FUND LOANS TO SYRIA AND YEMEN 

REF: KUWAIT 5357 

1. SHORTLY BEFORE CHRISTMAS ARAB FUND FOR ECONOMIC AND SOCIAL 
DEVELOPMENT ANNOUNCED TWO LOANS TOTALING KD9.4 MILLION (KD 1- 
$3.38) FOR LIVESTOCK PROJECTS IN SYRIA AND NEW ELECTRIC POWER 
STATIONS IN NORTH YEMEN. AT LOAN SIGNING CEREMONY AFESD CHAIR- 
MAN SAEB JAROUDI ALSO REVEALED THAT ARAB FUND WILL ASSIST 
FINANCING OF ALGERIA/MOROCCO TELECOMMUNICATIONS PROJECT AND TRANS- 
PORT PROJECTS IN MOROCCO AND SUDAN. 

2. KD5.4 MILLION LOAN TO SYRIA WILL COVER NEARLY HALF EXPECTED 
COSTS OF 13 CATTLE PROJECTS, TEN IN AL-GAB AREA AND ONE NEAR HOMS, 
TARTOUS AND AL-HASKEH. LOAN REPAYABLE OVER NINETEEN YEARS IN- 
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CLUDING FOUR YEAR GRACE PERIOD WITH INTEREST AT SIX PERCENT. 
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3. KD4 MILLION LOAN FOR YEMEN IS FOR INSTALLATION OF NEW 
POWER PLANT WHICH WILL INCREASE ELECTRICITY SUPPLIES IN SANNA, TAIZ 
AND HODEIDA BY 120 PERCENT. EXPECCTED THAT PART OF NEW ELECTRIC 
POWER WILL BE FOR INDUSTRIAL USE. TOTAL COST OF PROJECT IS KD4.7 
MILLION AND IT DUE TO BE COMPLETED IN 1977. NORTH YEMEN WILL HAVE 
FIVE YEAR GRACE PERIOD AND LOAN SCHEDULED TO BE PAID BY 1994. FOUR 
PERCENT INTEREST BEING CHARGED. 
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